
The modern world runs on a complex web of financial systems, economic policies, and
market dynamics. These three domains—finance, economy, and the share market—are
deeply intertwined, influencing everything from national growth to individual wealth.

Finance, Economy, and the Share Market: A
Dynamic Trio Shaping Global Prosperity

** Finance: The Engine of Capital
Flow
Finance is the lifeblood of modern
economies, influencing everything
from individual savings to global
markets. At its core, finance is the
study and management of money,
investments, and other financial
instruments. It helps individuals,
businesses, and governments make
informed decisions about allocating
resources under conditions of
uncertainty.

* Types of Finance
Finance is typically divided into three
main categories:

Corporate Finance:  Focuses on
how businesses manage their
capital structure, funding, and
investment decisions to maximize
shareholder value.

Personal Finance: Involves
managing individual or household
budgets, savings, investments,
insurance, and retirement
planning.

Public Finance: Deals with
government revenue and
expenditure, including taxation,
budgeting, and debt issuance.

*  Key Concepts
 Time Value of Money (TVM): A
foundational principle stating
that a dollar today is worth
more than a dollar tomorrow
due to its earning potential.
Risk and Return: Investors must
balance the potential returns of
an investment with the risks
involved.
Diversification: Spreading
investments across various
assets to reduce risk.

*  Financial Markets and
Institutions
Financial markets—like stock
exchanges and bond markets—
facilitate the flow of capital.
Institutions such as banks,
insurance companies, and
investment firms act as
intermediaries, helping channel
funds from savers to borrowers.
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*  Why Finance Matters

Economic Growth: Efficient
financial systems support
entrepreneurship, innovation, and
infrastructure development.

Market Economy: Driven by
supply and demand with
minimal government
intervention.

Wealth Building: Sound financial
planning empowers individuals to
achieve life goals and financial
independence.

Crisis Management:
Understanding finance helps
mitigate the impact of economic
downturns and global shocks.

**  Economy: The Pulse of a Nation

An economy encompasses all
activities related to the production
and exchange of goods and services.
It includes businesses, governments,
workers, and consumers—all
interacting in markets to allocate
resources efficiently.

*  Key Components of an Economy

Production: The creation of goods
and services using labour, capital,
and natural resources.

Consumption: · The use of goods
and services by individuals and
businesses.

Distribution:  The way income
and resources are spread across
society.

 Trade: Exchange of goods and
services, both domestically and
internationally.

*  Economic Indicators

To measure the health and
performance of an economy,
analysts use several key indicators:

Gross Domestic Product (GDP):
Total value of all goods and
services produced. 

Unemployment Rate:
Percentage of the labour force
without jobs. 

Inflation: The rate at which
prices rise. Measured by the
Consumer Price Index (CPI),
inflation affects purchasing
power.

Interest Rates: Set by central
banks to control inflation and
stimulate or slow down
economic growth.

* Types of Economies

Command Economy: Controlled
by the government, which
decides production and pricing.

Mixed Economy: Combines
elements of both market and
command systems.
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**In India’s Economic Snapshot –
2025

India continues to show resilience
and steady growth amid global
challenges. Here's a breakdown of
the latest key indicators:

The average hourly wage in India
is ₹412.59, equivalent to ₹358,000
annually or approximately $4,186
USD per year.

*  GDP Growth

Real GDP growth for FY 2025–26 is
projected at 6.8% by the Reserve
Bank of India (RBI), revised
upward from 6.5%.

The International Monetary Fund
(IMF) forecasts a slightly lower
6.6% growth, still placing India
ahead of other major economies.

* Unemployment Rate

India’s unemployment rate rose
slightly to 5.2% in September
2025, up from 5.1% in August.

-Urban unemployment: 6.8%
-Rural unemployment: 4.6%
-Female unemployment: 9.3% in
urban areas, 5.5% in rural areas
-Male unemployment: 6.0% urban,
4.7% rural

*  Inflation Rate

*  Average Hourly Earnings

Salaries vary widely by region,
industry, and experience level.

Retail inflation is easing, with CPI
inflation tracking below 0.5% for
October 2025.

The RBI has lowered its inflation
forecast for FY26 to 2.6%, citing
falling food prices and GST
reforms.

September 2025 inflation was
recorded at 1.5%, marking an
eight-year low

*  Why It Matters

Understanding the economy helps
individuals make informed financial
decisions, businesses plan
investments, and governments
design effective policies. A strong
economy typically leads to higher
employment, better wages, and
improved living standards.

** Share Market: The Reflection of
Economic Sentiment

The share market, also known as the
stock market, is a dynamic platform
where investors buy and sell
ownership stakes in publicly traded
companies. These ownership stakes
are called shares or stocks, and they
represent a claim on a company’s
assets and earnings.
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It’s a marketplace for trading
financial instruments like stocks,
bonds, mutual funds, and ETFs.

Full name: BSE Limited, formerly
known as the Bombay Stock
Exchange.

*  What Is the Share Market?

Companies list their shares
through an Initial Public Offering
(IPO) to raise capital.

Investors trade these shares on
stock exchanges such as:

1. BSE (Bombay Stock Exchange) is
India’s oldest and one of the largest
stock exchanges, established in 1875
and headquartered in Mumbai.

*   What Is BSE?

Founded: July 9, 1875, making it
Asia’s first stock exchange.

Location: Mumbai, Maharashtra,
India.

Currency: All trading is
conducted in Indian Rupees (₹).

*   Key Features

Market Capitalization: As of June
2025, BSE had a market cap of
₹461 lakh crore (US$5.5 trillion).

Indices: BSE operates several
major indices:

-S&P BSE Sensex – Top 30 companies
-BSE 100
-BSE 500- BSE MidCap
-BSE SmallCap

* Services Offered

Equity trading
Debt instruments
Derivatives
Currencies
Mutual funds (via BSE Star MF –
India’s largest online MF
platform)
SME platform – Supports small
and medium enterprises with
capital access

2.  NSE (National Stock Exchange of
India) is India’s largest stock
exchange by trading volume and
market capitalization, known for its
fully electronic trading system and
benchmark index NIFTY 50.

Number of Listings: Over 5,600
companies are listed, making it
one of the most diverse
exchanges globally.
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*  What Is NSE?

Derivatives: Futures and options
on stocks, indices, currencies

*   Major Indices

Full name: National Stock
Exchange of India Limited
Founded: November 27, 1992
Headquarters: Mumbai,
Maharashtra
Currency: Indian Rupee (₹)
Ownership: A mix of domestic and
global financial institutions, public
and private entities

*   Key Statistics (2025)

Market Capitalization: ₹438 lakh
crore (US$5.2 trillion) as of
December 2024
Number of Listings: 2,671
companies
Revenue: ₹19,177 crore (US$2.3
billion)
Net Income: ₹12,188 crore (US$1.4
billion)
CEO: Ashishkumar Chauhan

Here’s a detailed breakdown of what
NSE is and why it matters:

*   What NSE Offers

Equity trading: Shares of listed
companies

Debt instruments: Government
and corporate bonds

Mutual funds: Distribution and
trading via NSE MF platform

Currency trading: INR pairs with
USD, EUR, JPY, GBP

NIFTY 50: Tracks the top 50
companies by market cap and
liquidity

NIFTY Next 50

NIFTY 500

Sectoral indices: NIFTY Bank,
NIFTY IT, NIFTY FMCG, etc.

*   How It Works

Prices of shares fluctuate based
on supply and demand, company
performance, economic
indicators, and global events.

Investors aim to buy low and sell
high, earning profits through:

- Capital gains (price appreciation)
- Dividends (profit sharing)

*    Key Participants of stock market 

Retail investors: Individuals
trading for personal gain.

Institutional investors: Banks,
mutual funds, and pension funds.

Stockbrokers: Licensed
intermediaries who facilitate
trades.

62

October 2025 - THE WORLDONOMICS TIMES



Finance

Economy

Share
Market

*  Why It Matters

**  Conclusion: 

Regulators: In India, the Securities
and Exchange Board of India
(SEBI) ensures fair practices.

Reflects the economic health of a
country.

Helps companies raise funds for
growth.

Offers individuals a way to build
wealth over time

*   How They Interact

These three pillars are
interconnected:

Influence
on Others

Role in the
System

Element

Provides
capital for
growth

Fuels
economic
expansion and
market activity

Measures
national
productivity
and stability

Drives investor
sentiment and
financial flows

Reflects
investor
expectations
and
company
value

Impacts capital
allocation and
economic
trends

Understanding finance, the
economy, and the share market is
essential for making informed
decisions—whether you're a
policymaker, investor, or everyday
consumer. These systems shape job
markets, influence inflation, and
determine the value of your savings
and investments.

In a world of rapid change, staying
informed and financially literate
empowers individuals and nations
to thrive. Whether you're planning
your budget, investing in stocks, or
analysing economic trends, these
pillars offer the tools to navigate
uncertainty and seize opportunity.

CMA Shilpa choudhary

I'm  Shilpa choudhary qualified Cost
Management of Accountant , semi
qualified  Chartered Accountant and
B.com graduate in computer applications.

63

October 2025 - THE WORLDONOMICS TIMES


