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following the expiry of the innovator's patent on
March 20. The semaglutide industry has given India
a jumpstart and set up a lot of these companies
venturing into Ozempic type drugs at way cheaper
costs than its US counterparts. Most companies
have priced the disposable pen at ₹4,200–5,200
per month for diabetes treatment, while Alkem has
priced its disposable pen at roughly ₹1,800 per
month. The introduction of these in India will also
give way for a lot of medical tourism in the
diabetes industry pushing the pharma sector up.
The outlook for this sector remains positive and we
can see a good of 6-8% return in this sector this
year.

Sectors Under Pressure
Beyond technology, several sectors are expected
to remain under pressure throughout 2026.
Consumer discretionary and QSR companies face
a squeeze from higher energy costs and consistent
inflation, which continue to erode household
purchasing power.
SaaS is a particularly vulnerable segments and
became the top market losers so far this year. The
sector's reliance on recurring revenue models is
being tested as B2B customers become more
selective about tech spending. And even though
India is not a direct beneficiary of the AI segment it
still shows signs of weakness whenever the US IT
sector struggles which shows sentiment
vulnerability. With now more and more deals
between big Indian IT firms and big US IT giants
that sentiment alert is only getting stronger.

FII & DII Flows
FII sold Indian stocks worth ₹12 Bn in March FY26,
while Domestic institutional investors cushioned
the impact. This aggressive domestic buying
during FII outflow has created liquidity and has
prevented long corrections in the market.

Where Are We Headed?
The market is expected to remain sentiment based
with volatility and sector rotation with Nifty 50
testing the range of 21,750-22,300 in the near term. 
The market is expected to be range-bound and
investors can look to minimize their losses instead
of hoping for mid-high-teens returns. The overall
downside bias remains intact unless the index
posts a decisive close above the 23,500.
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As we move into the middle of 2026, global markets
find themselves at a critical point with a complex
geopolitical scenario, volatile crude oil prices, and
shifting sector dynamics. The Nifty 50 closed at
22,819, down 2% as of March 27, 2026. The Brent
crude oil spot price has increased following the
military action in the Middle East, settling at $104
per barrel on March 27, up about 71% from the
beginning of the year and the highest since
September 2023. 

The Geopolitical and War Scenario
The current market is rooted in the escalating
Middle East tensions. Crude oil prices have risen as
petroleum shipments through the Strait of Hormuz
have fallen, and some Middle East oil production
has been shut. The situation has intensified to the
point where IEA Member countries have agreed on
11 March to make 400 mb of oil from their
emergency reserves available to the market. This
intervention is to help the severity of the supply
disruption and its potential to slowdown economic
recovery globally.
The geopolitical risk premium has become
impossible to ignore so much so that the Brent
crude forecast for 2026 are averaging ~$85.

The Crude Oil Back & Forth
Oil prices could remain higher through at least mid
to late-2026, with expectations of a higher price
floor above at least $200 per barrel. The divergence
between pre-crisis bearish forecasts and current
elevated prices shows the markets did not price in
oil disruption as a near term risk.

Effects Across Sectors
Crude oil prices are creating winners and losers
across the market with Oil marketing companies
and Airlines stocks becoming the most volatile
because of fuel shortages. Another loser this year
was the IT sector down 22% so far this year creating
a clear downtrend from the tech-dominated years
of 2023-2025.
With IT this sector rotation shows the AI fatigue has
set in, with investors growing tired of the
overcrowded trade in AI related companies, which
are down 8.8% so far in 2026 with The S&P 500 IT
Index down 9.8%. 
Meanwhile, higher energy costs are creating
headwinds for transportation, manufacturing, and
consumer-dependent sectors, as rising input costs
compress margins and reduce discretionary
spending power.
In the IT sector it is advisable to be either selective
or completely avoid the sector as the fear still
remains surrounding the IT story for this year.

Pharma Sector
The pharmaceutical sector so far was the biggest
surprise in 2026 with the introduction of biosimilars
and semaglutide a lot of pharma stocks like
Aurobindo Pharma, Lupin, Torrent Pharma became
gainers in a market that is very unstable.
About 10 Indian pharmaceutical companies have
launched branded generic versions of semaglutide 
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